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CONPIDENTIAL KUALA LUMPUR 4946 
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SUBJECT: CONVERSATION WITH MINISTER POR PRIMARY INDUSTRIES, 

MUSA HITAM 

1. DURING MY INITIAL CALL YESTERDAY ON MUSA HITAM, MINISTER 
POR PRIMARY INDUSTRIES, HE INDICATED HE PLANNED TO ATTEND 
THE RESUMED UNGA SESSION IN NEW YORK SEPTEMBER 13-16 AND THE 
UNCTAD MEETING ON THE COMMON PUND IN GENEVA IN NOVEMBER. 

DURING HIS TRIP TO THE U.S., MUSA ALSO PLANS TO ATTEND A 
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CONPERENCE IN OTTAWA SEPTEMBER 9-11, MEET AN ENGAGEMENT IN 
SAN PRANCISCO ON SEPTEMBER 14-15 (COMMUTING FROM THE UNGA 
SESSION?), RETURN TO OTTAWA POR PURTHER MEETINGS BEGINNING 
SEPTEMBER 18, AND THEN RETURN TO NEW YORK POR A MEETING WITH 
THE COUNCIL ON POREIGN RELATIONS ON SEPTEMBER 25. HE INDICATED 
AMBASSADOR ZAIN WAS BEING KEPT ABREAST OP HIS PLANS. 
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2. MUSA ALSO ASKED WHEN ASSISTANT SECRETARY HOLBROOKE MIGHT 
VISIT MALAYSIA. I NOTED THAT IN ADDITION TO HIS 

AND OAKLEY'S EARLIER TRIPS TO THE AREA, HOLBROOKE WOULD 
LEAD OUR DELEGATION TO THE US-ASEAN CONSULTATIONS IN MANILA 
IN EARLY SEPTEMBER, PRESUMABLY AFTER ACCOMPANYING SECRETARY 
VANCE TO PEKING. I SAID I DID NOT KNOW WHETHER HOLBROOKE 
WOULD HAVE THE TIME TO COME TO KUALA LUMPUR ON THAT TRIP. 

3. MUSA ALSO COVERED THE EOLLOWING SUBJECTS: 

A. ASEAN CONSULTATIONS WITH THE USSR. HE SAID HE HAD SUG- 
GESTED TO EOREIGN MINISTER RITHAUDDEEN THAT MALAYSIA RAISE 
EOR DISCUSSION WITHIN ASEAN A PROPOSAL EOR CONSULTATIONS WITH 
EASTERN EUROPE, PRINCIPALLY THE USSR. MUSA OBSERVED THAT 

THE SOVIETS' GROWING PRODUCTION OP SYNTHETIC RUBBER WAS 
BEGINNING TO THREATEN MALAYSIA'S MARKETS EOR NATURAL RUBBER 
IN EASTERN EUROPE. HE NOTED THAT WHEN A SIMILAR SITUATION 
AROSE WITH JAPAN SEVERAL YEARS AGO, ASEAN WAS ABLE TO WORK 
OUT SATISPACTORY ARRANGEMENTS WITH TOKYO. HE THEREFORE 
WONDERED WHY THE SOVIETS SHOULD BE "LET OXRWESE HOOK" WHEN 
ASEAN TACKLED ITS FRIENDS ON SUCH MATTERS. HE SAID THE LONDON 
SUMMIT HAD POINTED OUT THAT THE SOCIALIST COUNTRIES WERE NOT 
DOING THEIR SHARE IN THE NORTH SOUTH DIALOGUE. I ASKED 
WHETHER SUCH A MOVE MIGHT LEAD THE SOVIETS TO REVIVE THE 
ISSUE OP THEIR DAM PROJECT IN MALAYSIA, WHICH THE CURRENT 
GOM HAS SHELVED, AND WHETHER THE PRC MIGHT CONSIDER SUCH 
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A MOVE AS ANTI-PEKING. MUSA BRUSHED ASIDE THE FIRST QUESTIONS, 
SAYING THE GOM HAD "PLENTY OP ANSWERS" ON THE DAM PROJECT. 

AS EOR PEKING, HE THOUGH AN ASEAN APPROACH TO MOSCOW MIGHT 
CAUSE THE CHINESE TO "LOOSEN UP A BIT " TOWARD ASEAN. IN 
ANY CASE, HE SAID, THESE WERE POLITICAL QUESTIONS THAT WOULD 
NEED CAREPUL STUDY, THAT HE HAD RAISED THE MATTER PROM 
THE PERSPECTIVE OP HIS OWN SPECIPIC RESPONSIBILITIES, AND THAT 
HE HAD NO IDEA WHETHER MALAYSIA'S ASEAN PARTNERS WOULD BE 
ATTRACTED TO THE IDEA OR WHETHER THEY WOULD THINK SUCH A 
MOVE UNWISE. I NOTED THAT THE MORNING PAPERS QUOTED EOREIGN 
MINISTER RITHAUDDEEN AS HAVING RAISED PUBLICLY THE POS- 
SIBILITY OP ASEAN CONSULTATIONS WITH EASTERN EUROPE (SEE 
SEPTEL). 

B. PALM OIL. MUSA SAID HE HAD READ CAREPULLY WITH SATIS- 
PACTION THE USIS REPRINTS OP SECRETARY BERGLAND'S RECENT 
STATEMENTS IN THE U.S. ABOUT PALM OIL. HE WENT ON TO SAY 
THAT THE CABINET HAD ONLY THE DAY BEPORE APPROVED HIS PRO- 
POSAL TO ESTABLISH A MAJOR, INDEPENDENT OIL PALM RESEARCH 
PACILITY SIMILAR IN CAPABILITY AND QUALITY TO MALAYSIA'S 
LONGSTANDING RUBBER RESEARCH INSTITUTE. HE NOTED THAT 
MALAYSIA'S BURGEONING PALM OIL INDUSTRY "DESERVED" AN 
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ADEQUATE SCIENTIFIC BACK-UP. HE SAID FURTHER HE INTENDED 
TO ENCOURAGE THE ESTABLISHMENT OE A "LOBBY " IN THE U.S. 

TO SUPPORT THE SALE OE PALM OIL THERE AND TO COUNTER 
THE EEEORTS OE THE SOY BEAN INDUSTRY TO UNDERMINE PALM 
OIL COMPETITION WITH EALSE PROPAGANDA. IN RESPONSE TO MY 
QUERY AS TO WHETHER HE WAS UNDERTAKING SIMILAR EEEORTS 
ELSEWHERE, EOR EXAMPLE THE EEC, HE SAID IT WAS NOT NECESSARY 
BECAUSE THE EEC WAS A GOOD MARKET EOR PALM OIL AND DID NOT 
HAVE A COMPETING SOY BEAN INDUSTRY. HE NOTED ALSO THAT 
INDIA WAS A GROWING MARKET EOR MALAYSIA, AND THAT PAKISTAN 
HAD BEEN ALSO, UNTIL THE U.S. BEGAN UNDERCUTTING THE MARKET 
THERE WITH PL 480 SOY BEAN OIL. THIS LED HIM TO VOLUNTEER 
THAT HE WAS GIVING SOME THOUGHT TO A MALAYSIAN "PL 480 PRO- 
GRAM) EOR NEEDY COUNTRIES (PRESUMABLY COUNTRIES NEEDING 
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PALM OIL). I MERELY OBSERVED THAT THE THRUST OF THE DELI- 
BERATIONS OE THE WORLD EOOD COUNCIL WAS THAT THE WORLD'S 
DEMAND FOR FOOD WAS SUCH THAT THERE SHOULD BE ROOM EOR 
EVERY PRODUCER COUNTRY TO MAKE ITS CONTRIBUTION. (NOTE: 
MUSA'S IDEA OE A MALAYSIAN "PL 480 PROGRAM" PARALLELS IN- 
EORMATION MINISTER TAIB'S EARLIER COMMENT TO ME REGARDING 
INTERNAL GOM DISCUSSION OE MALAYSIAN ASSISTANCE PROGRAMS 
TO NEEDIER COUNTRIES-SEE MY LETTER TO EA DEPASSTSEC 
HEGINBOTHAM DATED JULY 25. 

MILLER 
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